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Unemployment – 9.0 in April (down from 
10.2% in October 2009)

2011 1st Quarter GDP +1.8%

 Inflation  -- CPI 0.5% annual rate in March 
(excluding food and energy)

Source: BEA and BLS
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Source: Federal Reserve
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......  But Not Income Diversification

MANUFACTURING EDUCATION HEALTH

33% Drop in manufacturing
employment, but not income

Total personal 3.3% 2000 -2007

Source: BEA
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Source: Michigan Retailers Association
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Cards 1.63%
Auto 0.96%
Mortgages 3.63%

Cards 1.74%
Auto 1.25%
Mortgages 3.24%

Cards 1.24%
Auto 1.18%

Mortgages 2.07%

Cards 1.43%
Auto 0.96%
Mortgages 2.82%

Source: NY FED



Cards 1.21%
Auto 0.88%
Mortgages 4.17%

Cards 1.16%
Auto 1.07%
Mortgages 3.59%

Cards 1.18%
Auto 0.84%

Mortgages 1.77%

Cards 1.14%
Auto 0.982%
Mortgages 3.25%

Source: NY FED

Kent County
Cards 0.9% 
Auto 0.7%
Mortgages 3.6%





Source: BLS
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Source: Isely
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Source: Paul Isely Note: April is Preliminary
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Source: New York Federal Reserve
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 Employment – Increase

 Foreclosures – Decrease

 Population – Steady

 Build Rate – Slow

 Prices – Flat to Slowly Increase



 Employment – Increasing

Housing Prices – Steady to slow increase

 Inflation – Building upside risk



 Gas Prices
 Autos

 Takes about 1 percentage point out of growth for 
second quarter

 Federal Budget Problems
 Uncertainty

 Increased Borrowing Cost

 Games of Chicken Only Hurt

 Projected cuts will drop growth by 1-2% a year in 
short term

 State Budget Problems
 Uncertainty

 Transition Costs
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Base Price Expectation Libya/Mideast Unrest

Refinery Issues Exchange Rate

Supply vs Demand
with no problems

THIS IS NOT 2008

1. Shift to Higher
Cost Production

2. Risk Hedges

3. Should ease if 
things improve

1. Tornados

2. Normal Spring
Outages

3. Will Disappear 
Quickly

1. Exchange Rates

2. Will Remain or
get worse.



iselyp@gvsu.edu


